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ABOUT THE BOOK

This book covers the fundamentals of financial management and investment management without getting into
the highly technical topics and mathematical rigor. It also provides a practitioner-oriented approach to financial
and investment management.

The field of finance covers several specialty areas. The two most important ones which set the foundations for the
other specialty areas are financial management and investment management, and these are the two major topics
covered in the book. After touching on the basics — the financial system and the players, financial statements,
and mathematics of finance — the authors then cover financial management and investment management in
greater depth. For financial management the authors focus on financial strategy and financial planning, dividend
policy, corporate financing decisions, entrepreneurial finance, financial risk management, and capital budgeting
decisions. The investment management coverage includes the different types of risks faced in investing, company
analysis, valuing common stock, portfolio selection, asset pricing theory, and investing in common stocks and
bonds. The last chapter of the book covers financial derivatives and how they are used in finance to control risk.

READERSHIP

For individuals who would like to understand the fundamentals of finance as well as college professors looking
for a book that is not overly technical that can be used in an introductory course for students.

CONTENTS

What is Finance?

Part 1. Financial System and The Players:

o Financial Assets, Markets, and Intermediaries
o The Financial System’s Cast of Characters
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Part 2. Fundamental Concepts: Part 4. Investment Management:

 Financial Statements « Overview of Investment Management

¢ Mathematics of Finance » The Different Types of Risk in Investing

« Company Analysis

« Valuing Common Stock

o The Theory of Portfolio Selection

o Asset Pricing Theory

» Investing in the Common Stock Market

« Interest Rates and the Structure of Interest Rates

« Investing in the Bond Market

Part 3. Financial Management:

« Business Finance

o Financial Strategy and Financial Planning
» Dividend and Dividend Policies

o The Corporate Financing Decision

« Entrepreneurial Finance

o Financial Risk Management

o Capital Budgeting: Estimating Cash Flows Part 5. Derivatives:
« Capital Budgeting Evaluation Techniques + Derivatives for Controlling Risk
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